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NOTE 5:   RISKS AND UNCERTAINTIES – continued 

 
The AEF maintains checking and money market cash accounts with financial institutions that are 
subject to credit risk by the amount such deposits exceed federal deposit insurance limits $250,000. 
The Foundation maintains balances at the financial institutions in excess of the insured amount.   

 
The AEF’s activities are focused on the educational needs of the students in the Abilene Independent 
School District.  Thus, the contributors to the organization are limited to individuals, businesses and 
foundations that have an interest in enhancing the education of AISD students.  The economic 
conditions of the community may affect the level of contributions received.  One contributor 
accounted for 39% of the AEF’s contributions in 2009. 

 
 
NOTE 6:  FUNDS HELD IN TRUST BY OTHERS 
 

The Foundation is the income beneficiary of a trust (the JJM Fund) held by the Community 
Foundation of Abilene.  The Foundation will receive income from the trust less administrative and 
investment fees.  The Community Foundation of Abilene retains ownership of the principal.  At 
December 31, 2009, the total beneficial interest receivable from the trust was $7,087.  There was no 
beneficial interest receivable from the trust at December 31, 2008.   
 
This trust agreement has been valued at the discounted present value of expected future cash flows.  
The expected future cash flows have been discounted at a rate of 5% over an infinite period of time 
and calculated based upon the current fair value of the trust's assets and other factors stipulated in the 
agreement.  The present value of the expected future cash flows has been reflected as a beneficial 
interest receivable from the trust agreement in the statements of financial position.  The resulting net 
asset is temporarily restricted due to time.  The change in estimated present value is reflected as a 
change in value of trust agreement in the statements of activities. 
 

 
NOTE 7:  PROPERTY, PLANT AND EQUIPMENT 

 
Property and equipment consists of the following at December 31, 2009 and 2008: 
 

2009 2008
Equipment $ 2,092 $ 2,092
Office equipment 4,120 4,120
Office furniture 5,009 5,009
Technology grant assets 7,741

18,962 11,221
Less:  accumulated depreciation (8,313) (4,662)

Net Property and Equipment $ 10,649 $ 6,559

 
Depreciation expense was $3,651 and $2,092 for the years ended December 31, 2009 and 2008, 
respectively. 

  












